Unit 3 Review Sheet

Demand, Supply, and Market Clearing Price

Chapters 4,5,6

What to study?

· Demand schedules and curves – plotting (4.1)

· Change in Demand vs. Change in Quantity Demanded (4.2)

· Factors that change demand (4.2)

· Demand elasticity (4.3)

(determinants, total receipts test)

· Supply schedules and curves – plotting (5.1)

· Change in Supply vs. Change in Quantity Supplied (5.1)

· Factors that change supply (5.1)  Supply elasticity (5.1) (proportional test)

· production function/law of variable proportions (5.2)

· 3 stages of production (MP and TP) (5.2)

· Measures of cost and revenue (5.3) (be able to figure total cost and marginal cost)

· Advantages of Prices (6.1)

· Market clearing price (surplus/shortage) (6.2)

· Price Ceilings/price floors (6.3)  

What to study from?

· textbook (chapters 4,5,6) Figures in the book 
· handouts (practice and graded – all chapters)
· notes & term log, visuals

· Quiz 4.1, Quiz 5.1
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